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1. Introduction
The cryptocurrency landscape continues to evolve rapidly as governments and 
financial authorities across the globe engage with the challenges and opportunities 
presented by digital assets. This quarter has witnessed an intensification of 
regulatory activities, marked by landmark legislation such as the European Union’s 
Markets in Crypto-Assets (MiCA) regulation and the United States’ Financial 
Innovation and Technology for the 21st Century Act (FIT21).

Countries in Asia-Pacific, the Middle East, Africa, and Latin America are also making 
significant strides toward creating comprehensive regulatory frameworks for 
cryptocurrencies. This report provides a detailed analysis of these developments, 
exploring their implications for industry participants and the broader financial 
ecosystem.

2. Global Regulatory 
Developments
2.1. European Union: MiCA 
Implementation
The European Union (EU) has been at the forefront of cryptocurrency regulation 
with the introduction of MiCA, the world’s first comprehensive legislative framework 
designed to regulate the crypto market. MiCA aims to provide legal clarity, enhance 
consumer protection, and ensure market integrity by establishing uniform rules for 
crypto assets, stablecoins, and service providers within the EU.

The regulation categorizes stablecoins into two types: asset-referenced tokens (ARTs) 
and electronic money tokens (EMTs), mandating a 1:1 reserve ratio and segregating 
assets to protect investors.

MiCA also emphasizes transparency and disclosure by requiring crypto issuers to 
publish detailed white papers outlining potential risks and environmental impacts. 
The legislation includes measures to prevent market abuse, such as insider trading 
and manipulation, and requires service providers to maintain sufficient financial 
resources, including meeting minimum capital requirements.
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MiCA’s requirements have prompted adjustments in the market, including exchanges 
delisting non-compliant stablecoins and altering their service offerings for EU users. 
While MiCA is seen as a significant step toward harmonizing crypto regulations in 
Europe, some concerns persist regarding the potential impact of its localisation 
requirements on market adoption and growth.

2.2. United States: FIT21 Act and 
Legislative Actions
In the United States, the passage of the Financial Innovation and Technology for the 
21st Century Act (FIT21) represents a key legislative effort to define the regulatory 
landscape for digital assets. The Act aims to clarify the jurisdictional boundaries 
between the Securities and Exchange Commission (SEC) and the Commodity Futures 
Trading Commission (CFTC), positioning the CFTC as the primary regulator for most 
digital assets. FIT21 includes provisions to enhance investor protection through 
transparency and asset protection measures while reducing regulatory redundancy 
between the SEC and CFTC.

FIT21 has garnered bipartisan support in the House of Representatives, signaling 
a concerted effort to provide a regulatory framework that encourages investment 
within the U.S. However, it has faced criticism, with detractors arguing that it 
incorporates legacy concepts that allow the SEC to classify many digital assets 
as securities. Moreover, state-level actions add complexity to the U.S. regulatory 
landscape, with states like Louisiana and Arkansas enacting specific regulations 
targeting crypto mining operations and right-to-mine laws. These divergent 
approaches reflect the ongoing tension between federal and state authorities in 
shaping the future of cryptocurrency regulation in the U.S.

2.3. Asia-Pacific: Regulatory 
Expansion in Singapore, India, and 
Others
The Asia-Pacific region has emerged as a key area for regulatory developments 
in the crypto space. Singapore continues to solidify its position as a global crypto 
hub through the Monetary Authority of Singapore’s (MAS) expanded regulatory 
framework for digital payment tokens (DPTs).
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The new regulations cover a wide range of activities, including custody services, token 
transfers, and cross-border transactions. DPT service providers must adhere to anti-
money laundering (AML) and counter-terrorism financing (CFT) standards, ensuring 
that customer assets are segregated from service providers’ assets and stored offline 
in cold wallets.

India, meanwhile, has taken a more cautious approach. The government introduced 
a 30% tax on income from virtual digital assets (VDAs) and enforced Tax Deducted 
at Source (TDS) on crypto transactions. India has also engaged with international 
organizations like the IMF and FSB to seek a globally coordinated approach to crypto 
regulation.

The potential involvement of the Securities and Exchange Board of India (SEBI) in 
regulating crypto trading could bring additional clarity and legitimacy to the market. 
Nonetheless, the regulatory future in India remains uncertain amid ongoing debates 
about the appropriate level of regulation and its impact on innovation.

2.4. Middle East and Africa: 
Regulatory Movements in Nigeria, 
Kenya, and UAE
In the Middle East and Africa, countries are adopting diverse regulatory approaches 
to address the growing prominence of digital assets. Nigeria is pursuing a balanced 
regulatory approach amidst economic challenges, focusing on anti-money laundering, 
consumer protection, and market integrity.

The Central Bank of Nigeria (CBN) has lifted its previous ban on banks dealing 
with crypto, allowing Virtual Asset Service Providers (VASPs) to operate under 
specific conditions. The Nigerian Securities and Exchange Commission (SEC) is also 
considering tighter controls to combat illegal trading in digital assets.

Kenya, East Africa’s largest crypto market, has established a technical working group 
to develop a regulatory framework for virtual assets and VASPs. This move reflects 
the government’s efforts to address money laundering concerns and regulate the 
growing crypto market. However, the introduction of a 3% tax on digital asset trading 
has sparked controversy, with the local crypto community questioning its legality.
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The UAE continues to attract crypto businesses by offering a supportive regulatory 
framework. The Abu Dhabi Global Market (ADGM) and Dubai’s Virtual Assets 
Regulatory Authority have made strides in licensing crypto firms and reducing 
compliance costs, signaling the region’s openness to regulated crypto activities. These 
initiatives demonstrate the Middle East and Africa’s broader trend toward creating a 
secure and transparent environment for digital assets.

2.5. Latin America and Other Regions
Latin America is increasingly engaging with cryptocurrency regulation amidst 
economic challenges such as inflation and currency devaluation. Although not as 
prominently featured in the global regulatory discourse, countries like Argentina and 
Brazil are exploring digital assets as a means of economic resilience.

Regulatory frameworks in these regions aim to strike a balance between innovation, 
financial stability, and consumer protection. Other regions, including Turkey and 
Ukraine, are also working to introduce comprehensive regulatory frameworks to 
ensure market integrity and investor protection in their respective crypto markets.

3. Country-Specific 
Regulatory Initiatives
3.1. United States: FIT21 Act, SEC 
Actions, and State-Level Regulations
The FIT21 Act represents a significant effort at the federal level to establish a 
comprehensive regulatory framework for digital assets. It aims to delineate the 
roles of the SEC and CFTC, providing clarity to issuers and market participants. 
However, the SEC has maintained an aggressive enforcement stance, filing lawsuits 
against major industry players like Coinbase and Consensys for alleged violations of 
securities laws.

These actions have sparked debate over the adequacy and appropriateness of 
current regulations. State-level regulations continue to add complexity to the U.S. 
regulatory environment. Louisiana’s Blockchain Basics Act prohibits the use of central 
bank digital currencies (CBDCs) by government authorities and introduces rules for 
crypto miners and node operators.
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Arkansas has enacted right-to-mine laws to protect Bitcoin mining operations from 
predatory practices, reflecting divergent approaches across states. This multifaceted 
regulatory landscape underscores the tension between federal and state authorities 
in defining the future of crypto regulation in the United States.

3.2. European Union: MiCA’s Impact 
on Stablecoins and Digital Assets
MiCA’s impact on the EU’s stablecoin market is profound, leading to exchanges 
delisting non-compliant stablecoins and altering their service offerings for EU 
users. The regulation requires issuers to maintain a 1:1 reserve ratio and insulate 
these assets from other holdings to safeguard investor interests. Additionally, MiCA 
mandates that crypto-asset service providers apply for authorization to operate 
within the EU and comply with transparency and disclosure requirements.

By imposing stricter rules on stablecoins and introducing prudential safeguards, 
MiCA aims to reduce risks for consumers and promote market integrity. While 
the regulation is expected to enhance legal certainty, there are concerns that its 
localisation requirements and caps on stablecoin transactions may hinder adoption 
and market growth.

The European Banking Authority (EBA) and European Securities and Markets 
Authority (ESMA) play a crucial role in overseeing the implementation of MiCA, 
ensuring that issuers and service providers adhere to the new regulatory standards.

3.3. United Kingdom: Upcoming 
Crypto Legislation and FCA’s Role
The United Kingdom is preparing to introduce comprehensive cryptocurrency 
regulations by June or July 2024. The proposed legislation aims to bring crypto 
activities, including stablecoin issuance, exchanges, and custodial services, under 
the purview of the Financial Conduct Authority (FCA) and the Bank of England. The 
UK government’s phased approach prioritizes fiat-backed stablecoins, intending to 
minimize consumer harm and establish the UK as a global hub for cryptocurrencies.

Despite the regulatory efforts, the industry faces challenges such as delays and 
feedback from the FCA. The Financial Services and Markets Act passed in June 2023 
enabled the regulatory treatment of cryptocurrencies in the UK, but detailed rules 
are still forthcoming. The industry is closely watching these developments, as the UK 
aims to balance innovation with robust consumer protection measures.
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3.4. Asia-Pacific: India’s Crypto 
Taxation, Singapore’s MAS Guidelines, 
and Australian Regulations
India’s approach to crypto regulation involves stringent taxation, with a flat 30% 
tax on income from VDAs and TDS on sell transactions. This move reflects the 
government’s cautious stance toward digital assets, emphasizing revenue collection 
and market oversight. The potential involvement of SEBI in regulating crypto trading 
could provide further clarity and protection for investors.

Singapore, in contrast, has established a comprehensive regulatory framework under 
the MAS, focusing on anti-money laundering, user protection, and financial stability. 
The MAS requires digital payment token service providers to segregate customer 
assets, store them offline in cold wallets, and obtain a license to operate. These 
measures aim to foster a transparent and compliant crypto industry.

Australia has also embarked on its regulatory journey by considering token mapping 
to determine the applicability of regulations to specific types of digital assets. 
The collapse of FTX underscored the need for clarity around custody, reporting, 
governance, and treasury management in the crypto industry. Australia’s approach 
involves adopting global standards to provide a structured environment that 
supports innovation while ensuring investor protection.

3.5. Middle East and Africa: Nigeria, 
Kenya, UAE, and Turkey’s Legislative 
Changes
Nigeria has taken significant steps to regulate the cryptocurrency industry by lifting 
the CBN’s ban on banks dealing with crypto and implementing the Digital Assets 
Rules and VASP Guidelines. The government focuses on addressing major concerns 
such as money laundering, terrorism financing, and market manipulation through 
licensing and AML/CFT provisions.

Kenya’s regulatory efforts involve forming a technical working group to address the 
growing crypto market and money laundering concerns. The introduction of a 3% 
tax on digital asset trading has been controversial, sparking debate within the local 
crypto community.
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The UAE continues to be a leading jurisdiction for crypto regulation in the Middle 
East, offering a supportive environment through entities like the ADGM and Dubai’s 
Virtual Assets Regulatory Authority. These regulatory bodies have licensed several 
crypto firms and worked to reduce compliance costs, fostering a dynamic and 
innovation-friendly crypto ecosystem.

Turkey is in the process of introducing a comprehensive crypto regulatory framework. 
The proposed regulations aim to license VASPs, define their responsibilities 
towards customers, and establish standards for safe custody and taxation of crypto 
transactions. This move is expected to enhance Turkey’s standing with the Financial 
Action Task Force (FATF) and promote a locally regulated ecosystem.

3.6. Other Notable Countries: Ukraine, 
Armenia, and Zimbabwe’s Crypto 
Regulation Efforts
Ukraine is aligning its crypto regulations with EU standards as part of its status as an 
EU candidate country. The National Bank of Ukraine is working to implement MiCA, 
aiming to protect consumers and reduce risks associated with crypto assets.

Armenia, with support from the OSCE, is enhancing its regulatory framework for 
VASPs, focusing on compliance and combatting illicit financial activities. Zimbabwe 
is exploring comprehensive regulations for digital assets, seeking input from the 
public and stakeholders to balance innovation with security and mitigate risks such as 
money laundering and terrorism financing.



Crypto Regulation Report Q2/2024

The evolving regulatory landscape has a direct impact on financial institutions and 
insurance providers. In the EU, the introduction of MiCA has prompted firms to 
enhance their risk management practices and increase transparency. Insurance 
providers like Marsh have launched products such as MiCAssure to help firms 
comply with the new requirements, covering risks like third-party claims, business 
interruption, and negligence.

4.2. Cryptocurrency Exchanges and 
VASPs
Cryptocurrency exchanges and VASPs face increasing scrutiny from regulators 
worldwide. The approval of Ethereum-based ETFs by the SEC signals a potential 
shift in the regulatory stance toward digital assets, although concerns about market 
volatility and consumer protection persist.

In Asia-Pacific, Singapore’s MAS has imposed stringent licensing requirements for 
exchanges, requiring them to segregate customer assets and implement AML/CFT 
measures. Exchanges in the EU must now comply with MiCA’s standards, prompting 
some platforms to delist non-compliant stablecoins.

4.3. Mining Operations and Right-to-
Mine Laws
States like Montana, Mississippi, and Texas have enacted right-to-mine laws to 
protect Bitcoin mining from overregulation, preventing excessive electricity costs and 
zoning restrictions. In contrast, Louisiana’s Blockchain Basics Act regulates crypto 
miners and node operators, showing varied approaches across jurisdictions.

4. Industry Impact and 
Compliance
4.1. Financial Institutions and 
Insurance Providers
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The approval of spot Ethereum ETFs in the U.S. has been a significant market 
development, reflecting a growing acceptance of digital assets in mainstream 
finance. However, MiCA’s stringent requirements on stablecoins in the EU have led 
to market disruptions, with exchanges delisting non-compliant tokens. Meanwhile, 
the tokenization of traditional assets continues to gain traction, with regulators like 
IOSCO and the Basel Committee engaging with this evolving market segment to 
address concerns around financial stability and risk management.

5. Key Regulatory 
Themes
5.1. Anti-Money Laundering (AML) 
and Countering Terrorism Financing 
(CFT)
AML and CFT regulations are central to the global regulatory agenda for 
cryptocurrencies. Countries like Singapore, Kenya, and Nigeria have implemented or 
are in the process of implementing stringent AML/CFT measures, requiring VASPs to 
conduct customer due diligence (CDD), monitor transactions, and report suspicious 
activities. These efforts aim to prevent the misuse of digital assets for money 
laundering, terrorism financing, and other illicit activities.

5.2. Investor Protection and Market 
Integrity
Investor protection and market integrity remain top priorities for regulators 
worldwide. The EU’s MiCA, the U.S. FIT21 Act, and Singapore’s MAS regulations 
introduce measures to safeguard investors from fraud, market manipulation, 
and other risks. These measures include transparency requirements, disclosure 
obligations, and mechanisms to prevent insider trading and market abuse.

4.4. Market Reactions: ETFs, 
Stablecoins, and Tokenization
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5.3. Stablecoin Regulation and 
Central Bank Digital Currencies 
(CBDCs)
Stablecoin regulation has become a focal point of regulatory efforts, with jurisdictions 
like the EU imposing strict requirements on issuers to maintain a 1:1 reserve ratio 
and insulate assets from other holdings. In contrast, some regions like Louisiana 
have prohibited the use of CBDCs by government authorities. The global regulatory 
stance on stablecoins and CBDCs continues to evolve as authorities seek to balance 
innovation with financial stability.

5.4. Licensing and Registration 
Requirements for Crypto Service 
Providers
Licensing and registration requirements for crypto service providers have been a key 
regulatory theme. Jurisdictions like Singapore, the EU, and the UAE have introduced 
comprehensive licensing regimes, requiring VASPs to comply with strict regulatory 
standards. These requirements are designed to promote transparency, enhance 
consumer protection, and ensure market integrity.

5.5. Taxation and Financial Reporting
Taxation of digital assets has gained prominence, with countries like India introducing 
a 30% tax on income from VDAs and the U.S. considering taxation as part of its 
regulatory framework. Tax compliance and financial reporting obligations for crypto 
transactions are becoming more rigorous, reflecting the need for governments to 
address revenue collection and market oversight.
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6. Legislative and 
Judicial Developments
6.1. SEC and CFTC: Regulatory Turf 
Battles and Legal Actions
The U.S. regulatory environment is characterized by ongoing turf battles between 
the SEC and CFTC over jurisdictional authority. The SEC has taken an aggressive 
enforcement stance, pursuing legal actions against major industry players like 
Coinbase and Consensys for alleged securities law violations.

Meanwhile, the FIT21 Act aims to clarify the roles of these regulators, granting the 
CFTC primary oversight of digital asset commodities. The outcome of these regulatory 
and legal battles will have significant implications for the industry’s future.

6.2. National Laws and Amendments: 
US, EU, India, UK, and More
National laws and amendments across various jurisdictions reflect the evolving 
regulatory landscape for cryptocurrencies. The U.S. has introduced FIT21, the EU has 
enacted MiCA, and India is considering SEBI’s role in regulating crypto trading.

The UK is preparing to introduce comprehensive legislation, and countries like 
Turkey and Zimbabwe are developing regulatory frameworks tailored to their unique 
economic conditions. These legislative efforts underscore the global push to create a 
coherent and balanced regulatory environment for digital assets.
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Judicial rulings play a pivotal role in shaping the crypto regulatory landscape. Ripple’s 
legal battle with the SEC and recent court decisions regarding Coinbase’s secondary 
sale of digital assets underscore the complexities of classifying digital assets as 
securities. These rulings have significant implications for industry participants, 
highlighting the need for clear regulatory guidelines to navigate the evolving legal 
terrain.

7. Expert’s Insights

6.3. Judicial Rulings and Their 
Industry Impacts: Ripple, Coinbase, 
and Others

1. How do you see the evolving regulatory 
frameworks in major economies like the EU 
and the US influencing global crypto adoption 
and innovation in the next few years?

Aram Mughalyan
Co-Founder at Solidate

The global push for clearer crypto regulations, as seen with initiatives like MiCA in 
the EU and the FIT21 Act in the US, is a double-edged sword. While it offers much-
needed legal clarity and could foster institutional adoption, it also introduces a risk 
of stifling innovation. Stricter rules may limit the flexibility that has allowed the crypto 
market to evolve rapidly. For the industry to thrive, there must be a balance between 
ensuring consumer protection and allowing space for technological experimentation.
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8. Conclusion
The current quarter has seen significant advancements in the regulatory landscape 
for cryptocurrencies. Global efforts, led by comprehensive frameworks such as the 
EU’s MiCA and the U.S.’s FIT21 Act, reflect a growing consensus on the need for clear 
regulations that balance innovation with consumer protection and market integrity.

While the regulatory environment remains diverse and complex, ongoing dialogue 
between regulators, industry participants, and stakeholders will be crucial in shaping 
the future of the crypto market. The path forward will require continued collaboration 
to address emerging challenges and foster a dynamic and integral digital asset 
ecosystem within the global financial framework.

2. What challenges do you foresee for crypto 
service providers in maintaining compliance 
with increasingly stringent AML and CFT 
regulations across different jurisdictions?

Magomed Kurbaitaev
CEO and Founder of Gameplan

Crypto service providers are facing a challenging landscape due to the evolving and 
often fragmented regulatory environment. In regions like Asia-Pacific and the Middle 
East, regulations are becoming more comprehensive, focusing on issues like AML, 
KYC, and investor protection. This means providers must invest heavily in compliance 
infrastructure, which can be resource-intensive. However, the benefit of these 
regulatory efforts is that they could bring more legitimacy to the sector, potentially 
leading to increased investor confidence and market stability.
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